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ABSTRACT

The present research paper focuses on the fundamental analysis of Tata Chemicals Ltd and its
impact on investment decision-making. Fundamental analysis is an important technique used
by investors to evaluate the intrinsic value and financial performance of a company before
making investment decisions. The study aims to examine the profitability, liquidity, solvency,
and efficiency of Tata Chemicals Ltd through the analysis of financial statements and financial
ratios.

The research is based on secondary data collected from annual reports, company financial
statements, stock market reports, and financial websites. Ratio analysis, trend analysis, and
SWOT analysis have been used to evaluate the company’s overall financial health and growth
potential. The findings reveal that Tata Chemicals Ltd has maintained stable profitability,
balanced liquidity, controlled debt levels, and efficient operational performance over the
years.

The study also highlights that fundamental analysis plays a significant role in reducing
investment risk and helping investors make informed decisions. Based on the analysis, Tata
Chemicals Ltd can be considered a fundamentally strong company suitable for long-term

investment.

KEYWORDS: Fundamental Analysis, Tata Chemicals Ltd, Investment Decision, Financial

Ratios, Stock Market, Financial Performance.
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1. INTRODUCTION

Fundamental analysis is one of the most important techniques used in investment decision-
making. It involves evaluating a company’s intrinsic value by examining its financial
statements, industry performance, management efficiency, and economic environment.
Investors use fundamental analysis to identify whether a company’s stock is overvalued,
undervalued, or fairly valued.

In today’s competitive financial environment, investors require reliable methods to reduce risk
and maximize returns. Fundamental analysis provides a systematic framework for
understanding the actual financial strength of a company. Unlike technical analysis, which
focuses on market price movements, fundamental analysis emphasizes long-term business
performance and growth potential.

Tata Chemicals Ltd, a part of the renowned Tata Group, is one of India’s leading chemical
companies with a strong domestic and international presence. The company operates in basic
chemistry products, specialty chemicals, and consumer products such as Tata Salt. Due to its
stable financial performance and strong brand value, Tata Chemicals Ltd has become an
attractive option for long-term investors.

This study analyses the financial performance of Tata Chemicals Ltd using various

fundamental analysis techniques and evaluates its impact on investment decisions.

2. Objectives of the Study
Primary Objective
e To analyze the financial performance of Tata Chemicals Ltd using fundamental

analysis techniques.

Secondary Objectives

e To understand the concept and importance of fundamental analysis.
e To examine the financial statements of Tata Chemicals Ltd.

e To evaluate profitability, liquidity, leverage, and efficiency ratios.

e To analyze the growth trend of the company.

e To study the impact of financial performance on investment decisions.

3. RESEARCH METHODOLOGY

The research methodology adopted for the study is descriptive and analytical in nature.
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Nature of Data

The study is based entirely on secondary data.
Sources of Data

e  Annual Reports of Tata Chemicals Ltd

e Company Financial Statements

e NSE and BSE websites

e  Moneycontrol and Screener.in

e Financial journals and research articles

Tools Used for Analysis

e Financial Statement Analysis
e Ratio Analysis

e Trend Analysis

e SWOT Analysis

Ratios Used

% Profitability Ratios

e Net Profit Ratio

e Return on Equity (ROE)
e Return on Assets (ROA)
¢ Liquidity Ratios

e Current Ratio

e  Quick Ratio

% Leverage Ratio

e  Debt-Equity Ratio

¢ Efficiency Ratio

e  Asset Turnover Ratio

LITERATURE REVIEW

Benjamin Graham and David Dodd emphasized the importance of fundamental analysis in
determining the intrinsic value of securities. Their work laid the foundation for value
investing and modern financial analysis.

Peter Lynch suggested that investors should focus on fundamentally strong companies with

long-term growth potential. Warren Buffett also emphasized investing in companies with

'
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strong financial performance, efficient management, and competitive advantage.

Prasanna Chandra highlighted the importance of financial ratios in evaluating company
performance. According to him, ratio analysis helps investors understand profitability,
liquidity, and solvency.

Various studies have concluded that investors who rely on financial analysis and long-term

strategies are more likely to make successful investment decisions.

5. Company Profile — Tata Chemicals Ltd

Tata Chemicals Ltd was established in 1939 and is a part of the Tata Group. The company
operates in the chemical and consumer products sector with a strong global presence.
% Major Business Segments

e Basic Chemistry Products

e Specialty Chemicals

e  Consumer Products

¢ Strengths of the Company

e Strong brand reputation

e Diversified product portfolio

e (Global operations

e Strong financial position

% Major Competitors

e GHCL Lt
e  QGujarat Alkalies and Chemicals Ltd
e DCW Lt

6. Data Analysis and Interpretation

Profitability Analysis

The profitability ratios of Tata Chemicals Ltd indicate stable profit generation and efficient
cost management. The company has maintained consistent net profits over the years.

Return on Equity (ROE)

The company shows satisfactory returns on shareholders’ funds, reflecting effective utilization
of capital.

Return on Assets (ROA)

The company efficiently utilizes its assets to generate earnings.

Liquidity Analysis
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The current ratio and quick ratio indicate that the company has sufficient current assets to
meet short-term liabilities. This reflects strong liquidity management.

Leverage Analysis

The debt-equity ratio indicates a balanced capital structure with manageable financial
risk.

Efficiency Analysis

The asset turnover ratio shows efficient utilization of assets for generating revenue.

Trend Analysis

Revenue and profits of Tata Chemicals Ltd have shown stable growth over the years. This

reflects strong operational performance and market stability.

7. FINDINGS

e Tata Chemicals Ltd has maintained consistent profitability.

e The company has a strong liquidity position.

e Debt levels are balanced and manageable.

e Operational efficiency is satisfactory.

e Revenue and profits show positive growth trends.

e The company is financially stable and fundamentally strong.

e Fundamental analysis helps investors make informed investment decisions.

8. Suggestions and Recommendations

¢ Suggestions for Investors

e Investors should rely on fundamental analysis before investing.

e Long-term investment strategies should be preferred.

e Investors should regularly monitor company performance and market conditions.
% Suggestions for the Company

e Increase focus on innovation and R&D.

e Expand operations in global markets.

e Improve sustainability initiatives.

e Continue maintaining balanced debt levels.

9. CONCLUSION
The study concludes that Tata Chemicals Ltd is a financially strong and fundamentally stable

company. The company has demonstrated consistent growth, stable profitability, effective
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liquidity management, and controlled financial risk. The findings suggest that fundamental
analysis is an effective tool for evaluating investment opportunities and making rational
investment decisions.

The study further highlights that investors who analyze financial statements and company
fundamentals are more likely to reduce investment risk and achieve long-term returns. Based
on the analysis, Tata Chemicals Ltd can be considered a suitable option for long-term

investment.
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